
Internal

Identifying Red Flags 
relating to Trade-Based 
Money Laundering
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It is crucial to focus on the associated predicate offence, but the process of ML 

shall be analysed as well. 
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In professional ML networks, TBML, is carried out by one group of criminals, while 

the predicate offences are committed by other criminals. 

Common themes conducive to TBML exploitation were identified: 

Goods with wide pricing margins – High value items – False Description, 

Under-invoicing, Third Party Payments and Diversion of Goods. 

Goods with extended trade cycles – Low value items – Phantom 

Shipments, False Description, Over-invoicing and Multiple Invoicing. 
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OCG 2

PML
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Exports of commodities

OCG 1

Cash 
deposits

Commodities 
Suppliers

Purchasing of 
commodities
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Misuse of 
Corporate 
Structures

TBML

Nature & Structure

Accounts & 
Transactions

Trade Activity &
Behaviour
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Thank you

fiaumalta.org
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