
Dissecting Ongoing 
Monitoring Obligations
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The obligation arises from regulation 7(1)(d) of the PMLFTR.

Ongoing monitoring is a core Customer Due Diligence (CDD) measure.

Two key parts of ongoing monitoring (Reg 7(2)):

A) Scrutiny of transactions throughout the relationship to ensure that 

transactions are consistent with the business and risk profile of the customer. 

B) Ensuring that CDD information and documentation is reviewed and kept up to 

date.
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“Transaction monitoring consists in using the subject person’s knowledge of the 

customer to identify any transactions that are unusual”. 

Outcomes of Transaction Monitoring:
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The term “unusual” refers to those transactions which are inconsistent with the 

Customer’s Profile.

Factors that can be used to detect transactions that are unusual:

Not all unusual behaviours amount to a suspicion of money laundering or 

financing of terrorism but should serve as a trigger event.

Subject Persons should collect additional information and/or documentation to 

assess the legitimacy of the transaction. 

The additional documentation should be appropriate and collected on a risk-

sensitive basis. 
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The appropriate method depends on the activity and business carried out by the 

Subject Person. 

Methods of Transaction Monitoring mentioned in the Implementing Procedures:
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The risk-based approach is crucial when determining how to conduct ongoing 

monitoring. 
Monitoring approach depends on:

Section 2.4.4 of the Implementing Procedures Part II provide for a baseline of what is 

expected in terms of ongoing monitoring. 

Directorship services require both transaction monitoring and updating CDD as a 

minimum when: 
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The extent of ongoing monitoring is determined by two main factors:

The Control and Visibility a Director has over the Company will determine the methods 

and extent of ongoing monitoring. 

More control = ability to perform pre-transaction monitoring (monitor before execution)

Less control = post-transaction monitoring (monitor transactions after execution)
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Executive Directors

The Companies Act does not define Executive & Non-Executive 

Non-Executive Directors

Adapt monitoring to director’s actual level of control and visibility
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Directors who are signatories on bank accounts or loan agreements have control 

over the execution of a transaction.

Given the control, SPs should conduct pre transaction monitoring. 

Factors to consider during ongoing monitoring:
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Article 26 AMLR continues to require ongoing monitoring of business 

relationships to ensure that transactions are consistent with:

The use of information sharing when SPs form part of a group.
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The Frequency of CDD reviews will be risk based and shall not exceed:

Ongoing updates required when:

*By 10 July 2026, AMLA shall issue guidelines on ongoing monitoring of a business relationship and on the 

monitoring of the transactions carried out in the context of such relationship.
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Thank you

fiaumalta.org
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